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Administrative Agencies: Under Section 1203 of the Higher Education Act
each State designates an agency which receives Federal funds, provides
matching State funds and distributes the total to eligible students. This
agency may be part of the State government, an Education Department or
division dealing with higher education, the organization managing other
State/grant or loan programs, or a designated corporation acting for the
State. The agency receives federal SSIG funds, matches them dollar for
dollar with State funds, and distributes them to eligible students 1n the
State student aid program.

Applicant Requirements: All States and territories may apply for formula
grant allotments.Students apply annually for State grants under need
criteria established by the State and approved by the Secretary of Education.
They must apply through their institution or directly to the State agency.

Duration and Phasing of Assistance: Annual State allotments are forward
funded for student awards in the next academic year. Since 1980, States
have had the option to extend aid to graduate, as well as undergraduate,
students.

Obligations of SSIG Recipients: Students must maintain satisfactory aca-
demic progress as certified by their institution. State agencies must
submit annual and other reports required by ED and must keep auditable
records for up to 5 years.

II.    RESPONSE TO GEPA 417(a)

A.    Goals and Objectives

Continuing objectives of this program In FY 1983 were:

o   Deliver student aid dollars to qualified recipients.

o   Encourage   States   to   explore   ways   of   better   serving   needy   students.

o Encourage private sector Involvement to provide additional sources of
funds. L/

o Insure the availability of State agencies concerned with the distribution
of grant aid to needy students.

B.    Progress and Accomplishments

o Total program funding has increased from $63.7 million to $76.7 million
from 1978 to 1982. However, between 1980-81 and 1982-83, Freshman parti-
cipation declined from 17.4 to 15.6 percent.

o Studies of scholarship programs 1n several states (e.g., Virginia
and Georgia) have helped to identify the best mix of grants and loans
to support the neediest students.

o In FY 1983 the number of States developing some form of private sector
or work-related aid increased to 24, more than doubling the 10 which
had State work-study programs in 1980.Allotments to States are apportioned according to
